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Time : 3 Heurs Maximum Marks : 55 »

Instructidns fer Candidates :
whei B R BEW ,
(a) erte your Roll No. on the top 1mmed1ately
- on rece1pt of this questlon paper '
wnsw—qsr%mﬁa%qrgwsﬁqwm'
' (b) Answer may be wr1tten e1ther 1n Enghsh
or 1n Hmdl, but the same med1um should‘ .

“ be used throuohout the paper
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gasrsa—qsrasrsﬁtaaﬁﬁﬁmf%‘cﬁﬁﬂﬂ@
@Wm-a-émaq @ﬁ%a'rﬁﬁ=3arrrﬁ'ér$mm'ﬁ
@%rfrr%m; | |

(c) Attempt all quest1ons

H‘rﬁ :rs?ﬁ E?a ST ﬁﬁ"ﬂl
| (d) All quest1ons carry equal marks :

wqaﬁ%mw%l

' Who is regarded as an “Assessee under, :

Income Tax Act 1961 2w ) :3 |

aTrqzb—{ aﬁﬁﬁrﬂq 1961 ETS eq?h?r Eb“@?ﬂ 7
., %Explam the prov1s1ons to determme
s / res1dent1al status of an. Ind1V1dua1 and a

Hlndu und1v1ded fam11y i TN -5 |
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"._aﬁﬁ’]ﬁ@ﬂ'ﬂ,qﬁ%ﬁqﬁm‘{aﬁﬁw#
.ﬁﬂﬁﬁrﬂ’rﬁﬁmﬁmﬁmma&mﬁml
(c) Vhat i is the relat10nsh1p between “Prev1ous
- Year” and “Assessment Year"? What will be

the PY relevant to AY 2018 19 When the

' busmess 1s newly set up on _‘ A O,

: ;__(1) 27.02. 2017 (ii) 31. 03 2018
aﬂfqaa?{ﬁraﬁwaé%aﬁawma"_"
a'c'ﬂ% ?mﬁwa&zms 19%%m=ﬁ
. "Ersf Emr %ﬁﬂT ? S 4T czntrr{ feeire -
B ;(1) 27.02 2017 (11) 31.03. 2018 ﬁ wﬁﬁa %m
A (a) The followmg 1nformat10n is subm1tted by Mr. ;I‘
",A‘Neeraj for the assessment year 2018 19
. (previous year ending March 31, 2018):
e R i O 6_._
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%ﬂl ST =ERT Y FEier @9 2018-19°
(rerad 31 =T, 2018 aﬁmr&ra‘s%rq)%q
Fretfae g@m s WS ¥ i

(i) Cap1tal galn on sale ofa 17,10,000

property 31tuated in Bangalore ‘ |

(amount is rece1ved in Maur1t1us)

| arrﬁﬁﬁﬁ‘emﬂwﬁra%%m%ﬁ
'.WWW(WTWW 3

ﬁ SIS ] fao‘ar) | . |
- (ii) Gifts rece1ved_fronl 'l'lils par'en.fs,j-' 'K 4_,45,0.00f .
(111) Prof1ts earned from a busmess 250’0,00‘),

2 in Tokyo wh1ch is controlled from G
: ~Pune (Half of the profits being
‘received in India)l S

s e
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"(1v) Interesf from‘ar-1 Indiaﬁ CO‘.mpany ‘2',2(')‘,0’00
; ?CC¢iVCd in_LonndSn‘ ,' 2
{9 Past foreign income brougt o India. 50000
- i(v_i/)j 'Pe_r_ISidr; from. former '¢r’.ﬁplo‘yef'; _  ‘_ 1 {000 :
1# Bhutan but recelved in Kathmandﬁ

‘ ﬁ@*ﬁﬁﬁﬁ@qu?ﬁ?ﬁ

mﬂgﬁrmﬁgs‘eﬁ
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Compute his income for the assessment year

2018 19 1fhe 1S :

201819mﬁfcrhorarsfa‘sf>mwa%ema?r
Wﬁﬁﬁqaﬁ%a@'%

(1) Re31dent and ordmarﬂy resid-eht’ih India
‘HT{?T | ﬁ?mfr e W ﬁﬁrﬂ‘ﬁ

(11) Not ordlnanly re31dent in Indla

R -(iii)-Non—resideat 1n India |

| ‘qR?T ﬁ aTﬁTEITGﬁ ik

() ‘Income of the ,prevmus year is taxable in the |
1mmed1ately followmg' assessment year . Are -
.?there' any ‘ekceptidns to this rule ? If yes,

eXplain. oL UL T B



the followmg perqulsltes

WOW Would you ﬁnd out the taxable value of
s e i2xas6
ﬁwﬁ«rf@a Qﬁ?«rﬁs&:ﬁ ?sr zrr«: zﬁw 11@ arrrcr
A T
"(i) Interest fr-ee / con_cessional loan given by
the employer . |

: L’IGFT cbw curru |
(11) Sale of a movable asset by the employer- -
ﬁnﬁzﬁn i S werzﬁ er?r f%lzﬁr em)

(111) Free food and beverage

enﬁ>d%% dﬁ'ﬂﬁﬁ'{ﬂaﬁn T aﬂFn



1234

(b) Mr. X an employee of PQR Ltd retlred from,

. fsemce w.e. f 1- 01- 2018 ai'ter servmg for 16'

g -retlrement he rece1ved a sum of ? 5 00 OOO- b

.' years and 7 monthS At the t1me of

as leave encashment for unvalled leave of '

i 300 days He was entltled to 40 days leave

ke for each’ year of completed semce He was'

gettmg a salary of ? 50 OOO per month at the s

g t1me of ret1rement He I‘CCCIVCd mcrement

Cof ? sooo wed. 1 o7 2017 Compute the'_'j

: -amount of 1eave encashment exempt from -

%o

| ,‘ﬁoﬂoemo%ﬁ%e%@mﬁﬁom.
s 16€rﬂf7wrsﬁara‘straam%=nzs 1/01/2018'

, -i_-ﬁm@'ﬁﬁﬁ?ﬁwﬁ 3ooﬁam‘r."
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o SIS S a7 AT 5,00,000¢
: ,W EG?TI B%was guf-awféjofo el
ST < ﬁ’ﬁr eITI Qg 3 aES" i
lfe%soooorsrmaawmraa‘rrarmu
“‘a%ﬁ 1/07/2017 a 5oooz aa:r zﬁa rer
i%b-qn HT gaﬁ a:laesrser aao-cﬁw aﬁ mﬁr.

: .”Amlt is the General Manager of ABC Ltd

‘ A' L He has prov1ded the followmg 1nformat10n
aﬁlﬁ Qo Eﬁo ’vﬁo %To % GFI‘{FT %ﬁﬁ'{ %l}“

3 (i) Basm salary < 67 OOO per month

rgraaq ?67ooosri%|m-s
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i)

leed comm1ss1on 3 1 OOO per month

ﬁ’r\aﬁﬁaﬁﬂooom

(111) Comrmssmn @ 20 /o of tumover aChleved

A by hlm (turnover contrrbuted by h1m

dur1ng the prev1ous year 2017 18.

. '/.

?19 80 OOO)

“'mm#ﬂfﬁﬁaﬁw 20% a?raréf
e T g e (nazm‘ 2017 8%

aﬁm cﬁa‘s gm z19 80 ooo a% f%ra% .

ey 800 m?«n w ;rf%mra

‘(‘V)'vf"T1fﬁn allowance ? 4 OOO p a. (actual f

Transport allowance ? 1 800 per month 7

L expendlture ? 2 700)

aﬁm Lot ol ?4000 (arrwi%ﬁﬁ a’ﬂ
-‘_.?2700) e |
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- (vi) Entetta;nment allowance ? 3,006 per
; mo’nﬂi : '
a‘—ﬁm:r T 23 ooo sri%mm

-(vu) Medlcal allowance 7 1 500 per month

%M‘sﬁrﬂsoouﬁltng

| -(v111) Car (1400 cc) is prov1ded for official and
prlvate use w.e. f 1St January, _2018 ,
5 5 Ennplnyer ‘ pay’s' 'the‘ ent1re' éxpend1tnl'e |
(1nclud1ng dnver s salary) )
1400 @@ﬁaﬁmﬁvﬁwwm
g-g—avnas 1 vﬁafr 2018@%21%7@*.
f%mzm qAET (saw % SRkl H%ﬂ)
ﬁzﬁaﬁr T 'ﬂ"l’ﬁﬂ m ST %n

_711,‘ | ok PTO o



1234r%,v it ‘
s e

) month ik
-BIsh i? Taﬂ SNl ? 450 srf%mrs

(x) Laptop prowded by the company Wef,

- 1- 10 20 17 for personal use (cost to the
: .‘ __'.*employer ? 55 OOO) . A
’..?ﬁfﬁﬁﬁ'wﬁﬂ g ﬁﬁms 1]1)2017 s Fo
e T A S sm T (ﬁ!ﬂw m'
? 55 ooo am?r Q?{FT a% m:'ﬁ) '
(x1) Mus1c system prov1ded by the employer
» W €. f 1 12 2017 for personal use (cost :
to the employer % 20 000) Wy
, ﬁvﬁ Erqﬁ & fe«per smza 1-12- 2017 a'
| (%W?f GrrTrfr ? 2oooo ﬁvﬁw gm a°f'
G m?r) | :
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. (xu) 'Hlo.u's"a rent allowance ‘? 1810‘00 per
month (rent paid hy h1m 1s ? 20 000 per
s : month up to 31St May, 2018 after that
. | ..heshlfts. -1'n‘h1s o“.rn-‘accqmmodat_lon); :
T WW wzf 18'\060-.";@14@ (G?r i
| w% a—m %zoooo HFchra' zﬁr WA 31 '
. qé 2018 aaa w% trsema o aTtr?r s-'ra—vra
* a?f 11‘3) A
."b'\l(x.111)EmpvloyeI.‘S contnbutlon to Recogmzed :

Prov1dent Fund @ 20% of bas1c salary

R

gﬁzgawﬁwﬁfﬁﬁﬁﬁwamemﬁﬁ

gt«ra?FrEBTZO% TR
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Compate his taxable mcome from Salary for th ,

assessment year 2018 10.

11

zb—ff%rerfruracfzomm%ﬁmw% aﬁ“-rqa,;{

Wmﬁmaﬁi’ml

3./ Mr. Anand tfansfeljs ‘the’ foﬂbvﬁng ,‘ cap1ta1 assets :

| '11

&romﬁa?m@smﬁrww

Eb_{‘?f%

lfarticalars' House Silver Diamond Deb'enfurés'

Prope:ty i

RLE R 5 O ﬁ%‘crt . Emwug

wcrﬁ

 Date of 20:‘.“‘May-' |

. Acqui'si'tioh’ ' 1989

( \ )

sl

-+ 20 March 1% J.'un.é.

1% March:
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G L S L R e
(a'm) o Mo s ” 1999 2002 2006

- Dateof . - 29%April 123 August 10%June  15%June - .

Sl 4600000 850000 310000 21,0000

o DufyValler o D
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. Cost'of ~6,00,000

. Acquisition

- HEd

.'Fair Market 5;90,000.

‘Value .oh. 4

1% April, 2001

~ 1%a%, 2001
o

[
i

50,000

60,000

Costof  ° 56,000 .

construction - L
_of 1* floor

(in 1999:2000) -

S AW W

. (1999-20007 ) .



Costof 140000
cbnStru.ctibnf‘.

(n2014-2015)
S

et T X
Forefer o

(20142015%) -

- Expense's': 15,000 10,00

on Transfer

' Investment 15,00,000 ...

y g . . -
< .

o NHAL S
SN P

1%June, 2017, © .

e R

§ AT
el
sy

.{‘

RO s
o

......
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V Investment in 5,00,000
* REC Bonds on
3% April, 2017
-3 aﬁm 2017 H REC anvg A ,ﬁaqr
G Determme the amount of cap1tal gams chargeable |

: '-tO tax for the assessment year 20 18 19. 7 =
; T ﬁreﬁ‘m am‘ 2018 19 a‘% ﬁ:{q lleﬁ:m S Eﬁ W@T |

| Cost Inﬂatlon 1ndex

' | 7»2002 03 = 105
S

A, .201.4}_15 ~240 g

. i 2‘51'7_-'1'8. 2727 %
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" depr601at10n and capltal gams/ loss (1f any) .

_/for the assessment year 2018 19

R« 6
ABC%romumﬁmﬁﬁmﬁ'rr@aWaﬂ
- AT REY arr{ﬁrsﬁw arq‘ 2018 19 % @

| sri?-lalgcr mmmwm(ﬁﬁg
-,‘é)a%mm .

BlOCk of Asset‘ | ‘Rate of 7 : _I.‘-DI‘-"’:P'.!‘.ec::iha.t,'e;d_

qﬁﬂ‘qﬁﬁ ﬂ?l' 'G"i\'&»" Depreclatlon .' Vaiﬁe- on ?_-t April, -
e 2017(?)
m.aﬁr ﬂ # _laﬁ‘ﬁzorr ﬁ ‘
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* Plant A and B 15

e T S
Building A and B 10
ﬂaﬁ T eﬂ?‘dﬁ

. 2017()
2,17,000

‘y

O 14,15,700

After 1t Apr11 2017 tne company purchases the '

followmg assets

' 1aiiﬁ 2017 é% qsaﬁﬁ anﬁT ZHTT ﬁFﬁﬁ%ﬁT
'aﬂﬁ%ﬁﬁ am'EEH ﬁ%zn ﬂ@n

. Assets- ; Date of Purchase

trﬁ'awﬁﬂr (gut éé ,use' 0__!} ,- P 'Depreeia'tiibh

sagne aate, |

anraa;mfmg
(T i es
G‘{fﬁ en-a@ Eﬁr
ER?I"T “-f arqr)

: Ra_te_of;_ :

Actial Cost

L
(%)-'L\W‘;

.{ o

7LD

zma'a% ar aﬂaﬁﬁs

a%ma(ﬂ

(%)fl_ﬂ
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C lst December 2017 ' el .

Buﬂdmg 25l 13,10,000
ﬂ,ﬂ ar. 11%141751?, 201_7_ '

KM B

e @ 220 'ﬂf ’
| The followmg assets are transferred

, WWWWMW

‘ R R Consideratidh'.
| , ‘Date of Sale " o _S_al_? o
Assets £t whn iat : L, e )

)

Reafrat R # A ﬁ‘m g

i P e uary, 9018 -
BuildingA'._-.' 33 10 Jan | o

.2 ; v s' °
"t . N gy Ry b ; ;
; " LY f ‘v ’ R SN 7 u.‘
21 ; =S 2 > g AT T A
4 o 2 2 . 8 2 -
7 *ee i § ¥ _



| Plant A 3 ‘ll‘h'April,ZO'i.“?’ b g .4"12',000'.,
' W Q © e, '5617',

| Plant B' ..'12‘.“'l1\1’0vcr;nber,:2(‘)‘1'7_ 1'5,000
it 1_}23%, 2’017  
j  Plant c '. '.’1%?Jariu'ary,‘20'18‘ "".1‘34,’500 5 5%
.' e @ 'im'—cr&,zblsh o A ‘
Mt ik o gt e apsett il -

o

gam arising from the transfer of agnculture land
u/s 54B ofIncomeTaxAct 1961. | 5 |
Waﬂﬁmﬂ 1961 a’o’r emr 54@%%@@%{

._T%q—qﬁ._ aﬁwaﬁzfmm'

00 g e
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’% Mr. Ajay Wadhwg owns a house (municipal |

value ¥ 7,50 OOO) Which has a fa1r rent of.
¥ 9,00 ,000 P.a. During the ; previous year, he

used this house for his own residence up to
~ June, 2017 and let out for remdenﬁal purpose
w.ef. 1 07 2017@ ?70 OOOp m. He incurred

the followmg expenses in respect of this

- house :
" Municipal taxes ¥ 90,000;

- Fire insurance premium X 30,00‘0

Repairs so ooo;

- VA loan of ? 4,00, OOO was taken on 1St June,

2012 @ 15% p a. for the constructlon of this

r,-ﬂ—"v‘l—'w e

A T e
- house wh_lch was completed on 20™ January,

L 2018 Date of repayﬁient of the loan 1s 16"
e January 2023 Find out the income under '

themhead “House Property’ for the_'
&7 b

| .-assessmentyearffz()ls 19. ,
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_&[O \Jm aTan = CIR:{ ‘IEE HhI % <t§_ﬁ

)mzﬁrsf%!ﬁm9 ooooo?*

: kaaqsam 107 2017 @r 70 000 ? Eﬁ%% ﬁ? .

3ﬁﬁ@wwmmmwwwﬁm

AEHWUT?FH%WWW%

':gﬁ;:qaaﬁr' 90000% e
"uﬁéimﬁsﬁsooooz

mrqa w80, ooo T e

'a—r!% 2T 4,00,000 % 1 T 1 Tr, 20127

 ]gmmmﬁawmm%mh@mr
TS 20 W‘ﬁ 2018 - guf il A
E"ﬁﬁ %ﬁ 26 aﬂaﬁ 2023 B ﬁrerfﬂ*

apsf 2018 19 q‘; %M W atqf%r Qfm; %



| Mr Karan owns three houses partlculars of~ -,
,Whlch are as follows 1% _'11':. |

&row%weﬂﬂw% f%mzsrf%mvr
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Particulars  Housel Houée 3 House I,
ﬁﬁrw e A BACE R
Nature of Let 6u£ for Self-occupied 'Self-ocCupi d.\
occupétidn ' residence for. reS1dence for resl idency
SIRE R q (S w—aw“aﬁm »- w_eﬂ%,
e BRA WS R wam
R
362,000

Standard
~ Rent (SR)

' Municipal ,

~3,00,000

‘va'luation (MV) :‘ :

PR

,'1’20’.0001 Rk el ~9,00,000

70000 95000



Fair Rent (FR)"

3 90 000

aﬁﬁzﬁﬁm’m

Rent

420000 ¥

g if'Pmr'ie,rty is

% let out throu—

ghout 4tfhé year)
'- _i%b—{rqr (aﬁ zrsf

ird mi%r ERﬁ"T
i jd%ﬁ T%T 'eﬁ)
: “ Unreahsed

" Rent

35 OOO

" Municipal ‘taxes B

| 1,60,000

1234

9,50,000 .
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. Paid by

Mr. Karan

Mo &= By

erer fohar waqr

- Paidby 30,000

' tenant -

T R e

6,000

- Premium paid

SUED|
‘Repairs

8,000

5,000

2,000

1,000

.28

90,000

10,000

15,000
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He borrowed T 1 20 000 @ 8% p a. for the

Aconstructlon of House III

sa%a—m 120000?aar:szr8%sﬂazrefa%arqt
Wlll%ﬁq’rvr%g%ml

'Date of bo’rrowmg 1- 06 20 13' date of repayment- >

: of loan 30-06- 2017 and date of completion of con- 4' .,
"structton 1- 09 2015. Mr Karan with his own
A funds constructs House I and II Determme the
| taxab_le ,1_ncome_ 'of Mr Karan frorn house :

- propertj}' for th‘e asSeSSment year 2018- 19.f 35

Waﬁzﬁr%ﬁrl%zms mawm
300620172?7 aatﬁn’rvrgota%ﬁ%ialog- !
'-“._‘2015 a?nfbro _EBFIE'{T‘HEFI 18 1 Efsri?mf"T

,"_..atqaﬁtﬁuﬁ?qTW|ﬁrowa%Wﬁ'

utqﬁt@rmﬁrwawzom 19 %i%rqa—r‘rarsﬁ
'Eﬁ'{zhﬂr ama%rma%%im

99, S pTof
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5. J;/;Explam the prov1s1ons regar‘ding set-off and

carry forward of ¢ Cap1ta1 losses”. - 5
.‘«gﬁwﬁt Iy’ A aﬂrﬁﬁflrﬂ Hﬁﬁﬁﬁ ]

aafﬂﬁqrﬁraﬁa?rwa?rﬁﬂm

M hat is the tax treatment of sum of money

received as glft under SCCthI’l 56(2) Fs e G

‘qmso(z)%aﬁﬁﬁw%mqw,
wﬁwaﬂwﬁmw%? RN
" OR -

g /'(a) Explam the prov131ons of clubbmg of the
o / ‘ come of a m1nor ch11d in the assessees ,
s a‘% @ o A T H g o
| ﬁ’%ﬁ%ﬁﬁﬁ%nﬁmﬁwaﬁﬁmy

W30
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- (b) Write a Short note on deductmn under

2 section 80U | | Lo 5

T '-rsoziammwagﬁf
ﬁaﬁaqn

"31: . 8300
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