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1204

()

(d)

1.. (a)

(b)

(c)

H UH-UF H IO SAdu g7 B fF o
qar § &S, e ot Suv us & W o
39 =R |

Attempt all questions.
gt wedl H I« & |
All questions carry equal marks.

gl gsHl & iF gHF B |

Define previous year. Enumerate the cases
in which income of previous year is taxable
in previous year itself. - 3
i g A H qiedieT HIfT | 39 AJEA
gRwIfRe Hiee. Bed Aed g J§ st
wfer, ed g J & ®T H g 8|

Differentiate between assessee and person.
3

FHLamar oMY Afg 3 9" oY T FHifea |

Mr. Suresh lives in Hyderabad. He frequently
visits China for business purposes. Using the
information given below about his stay in
India for different previous years, determine
his residential status for AY 2018-19.

S



1204

fro g Bewme F @A ¥ 3 maawm &
SERd ¥ IR-aK A H AT B | A
IS WG § Usd g ad § A # amerd
& T E S B e 9T ad 2018-19 B frw
St STaraa Rafa & e #ifa

Years Stay in India Years Stay in India
adf wr A e e ara & wara
(No. of days) (No. of days)
fE=t & " R @t dear
2017-18 200 2010-11 83
2016-17 100 2009-10 189
2015-16 92 2008-09 99
2014-15 90 2007-08 66
3013-14 84 2006-07 25
2012-13 105 2005-06 52
2011-12 162 2004-05 ' 120

3 P.T.0.
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OR
HEEFT

Ja) Explain the scheme of partial integration of

- 4b)

(c)

agricultural income with the total income
for computing tax liability. 3

T R H T F R FE T B A
oI & SAIAE TSHIHTOT ISl S ST &Y |

Compute Income Tax liability for AY 2018-19
of Mr. Sachin (age 39 years, a resident
individual) whose total Income is < 3,50,000.

3

o afe & ad 2018-19 & T 2T ey &H¢
B TN B, o I A < 3,50,000 B
(usp T=g STaETEr, S§ 39 a9)

Mr. Sarthak, an Indian citizen settled in
Netherlands in 1998. He comes to visit India
after a long time during PY 2017-18 on
12.12.2017 and leaves India on 06.04.2018.
He furnishes the following information.
Determine his taxable income for the AY
2018-19. 3



1204

AT g & Mo wrRi®, i g9 1998 #
qexdves F o7 gC ¥ | 95 @G 9% AR
¥ oguaE g9 2017-18 & 0w fRA1H
12.12.2017 &t grqg o3 Nty fA=is
06.04.2018 & 9A g &Y | 3= Fe=farad
STEHHINRGT &g FH 3 oMU 9¥ qH
2018-19 % oM@ I HT 27 AN ST HiToTC |

S. No. Particulars Amount (%)
%I H. = ufar (%)

(1 Interest on Indian Bank deposits

(i) p

pertaining to PY 2017-18 35,000
I a9 2017-18 H WA

% | S AR H oA

Dividend from Indian Company

received on 31.03.2018. 68,000
WA HAH § JI<T ATHiT

fesiss 31.03.2018 =t
S P.T.O.



1204

(1i1) Income from agriculture in 1,45,000
Netherlands, received there
during the PY 2017-18.
raE ag 2017-18 F Hexds
q g Hy >
(iv) Technical fees received 55,500
by him in Netherlands from
Government of India on
15.10.2017.
i 15.10.2017 i HeTds
7 WA YR B S
qebeilehl BIE i
(v) Rental income from house 87,000
situated in Netherlands
received in India on
22.12.2017.
femie 22.12.2017 & 9Rd
F Hrewavs ¥ Rga w4

afsta fRRemEr



(vi)

(vii)

1204

Gift received from friend 1,25,000
in India on 04.04.2018.

fs 04.04.2018 = WRAA

AR F A< e

He made Donation to PM 25,000
national relief fund during

P.Y.2017-18.

e ad 2017-18 & AR

(a)

Ie TTEEET T e MYy §
z= Ran

Mr. Dhruv (with 60% hearing impairment-
certified by medical authority) is 55 years
old resident individual and is working as an
assistant manager with STAR Pvt. Ltd. in
Chennai. He furnishes the following
information for the PY 2017-18. Compute his
total income and tax liability for

AY 2018-19.
T PF.0.
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Ho ga (60 wftera zeer & anfaa - s
TTEEHTOT &R J9Ier) St 55 a€ig g &t
g Y ¥ WX urzde o ¥ 9egs 9a+9s B
w9 7 F=1E 7 HE H @ T | I gaE gy
2017-18 & v Fr=faiaa s=elar g
| IFH Ak g9 2018-19 F fw IS
et o iR T AT B T Hifond |

S. No. Particulars Amount (3)
5.9, s o ()
(i) Basic Salary 60,000 p.m.
FSEERE
(i) Dearness Allowance 20,000 p.m.
(60% forms part of salary

as per terms of employment

qEME W (FH=E & A9 B
ST 9T 60 Hferer)

(iii) Commission of 8% on turnover 64,000
of T 8,00,000 achieved by
Mr. Dhruv for PY 2017-18.

8



(iv)

)

(vi)

1204

A a9 2017-18 F @ o ga =
% 8,00,000 % =H-cfa¥ & o
8 ufaera 29 FHHIIH |

Transport Allowance 4,500 p.m.
(Expenses incurred T 1,500 p.m.)

BRI (3]

(P ™ == T 1,500/-71=)

Conveyance Allowance 3,500 p.m.

(Expenses incurred < 3,000 p.m.)
qrest Hdr
(FFa ™ == T 3,000/-718)

House rent Allowance 32,000 p.m.

(Rent paid ¥ 20,000 p.m.)
g9+ FuEr 9w

(Fezrar 2= ¥ 20,000/-718)

9 PEO.



1204

(vii) His employer provides him an 20,000
interest free loan on 30.08.2017
to purchase Air Conditioner .
According to terms of repayment
of loan, Dhruv has to pay < 1,000 p.m.
starting from November, 2017.
(SBI lending rate : 10 %)

I e § 3= R
30.08.2017 =t =xrsT HaRA Al

TR FEET @l B R R

A gfe & e Fo ga F FasET
2017 & gfe A T 1,000 31 g&
fpar1 (SBI =vre (|AfS™T) T 10 mftrem)

(viii) Company contributed towards 9,000 pm.
Recognised provident fund to
which he made a matching
contribution.

SR &Ta ARt ud @i
oy Y 3 Y s+ @
g ufar|

10



(ix)

(x)

(xii)

1204

13% interest credited to his 39,000
RPF a/c during PY 2017-18.

IEH PO 99 2017-18 F AR
Wiepa wfesr ffy = & 3
13 afdera 39 =

Lunch Allowance 2,000 p.m.
@ Her
Dividend received from 10,000

Tata Corp., Indian Company
AT HPIHT, el HaaT
T ST

Interest on Saving bank account 8,800
with Panjab National Bank
gorE A9Ee 9 B a=d @ar 9

IS I

11 P.T.0.
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(b)

(a)

Ilustrate Provisions of income tax act
relating to tax treatment of commuted
pension. 3

U9 & HT ITAY O gHEi-ad SATIEHET
AYTT & Uau=l H1 guE FHieT |

OR
STEET

Raj, a General Manager of Reliable Company
Ltd., retired from the company on 10.8.2017.
At the time of such retirement, his basic
salary was X 70,000 p.m. He was also entitled
to dearness allowance @ 20% of his basic
salary. 60% of the dearness allowance forms
part of the salary for retirement benefits.
He had worked with the company for 10 years
11 months and 15 days. He got an increment
of ¥ 5,000 in his basic salary w.e.f. 1.2.2017.
At the time of his retirement, the company
paid him a gratuity of ¥10,00,000. Raj had
earlier worked with S. Company Ltd. from
where he had received gratuity and had
availed of an exemption of ¥ 3,00,000.
Compute the amount of exemption available
out of the gratuity received from Reliable
Company Ltd. He is not covered under the
Payment of Gratuity Act. 6

12



(®)

1204

T, Rfemas 9+ [ie & gemeras, R+
10.8.2017 & a1 & Rer gq B | Remdi=
% g9 396 g a99 < 70,000 gy A1 v
3T S O daq H 20 giawa #H O A
HEME W e Srar o7 | Remdie a3
wY ¥ gu 3% Ja9 &1 60 Hfowd qEME e
OTE 3 | IR HEAl & A 10 a 11 "iE
A 15 " #d frar1 3= T 5,000

FEhad 39 Jd da9 H AR WX fRAis

1.2.2017 @t o1 &% | Remd= & 999 9t
F 3= ¥ 10,00,000 # IUBr Bar| O TS
ged UH. HOA [AHes ® A e wa T
S8l 9T 3784 < 3,00,000 %1 I9er ur< far
o7 | Ricuse o fiffes @ o< SueEr
(Fegzdl) H U gT W T B T8
Izt TR & YT & qed A TE 2

Discuss the rules regarding valuation of a
rent free accommodation provided to the
employee by the employer ? 5
Rt % ZRT FEREl ST Hud
R wA-G89 ® oAk B framt @ g=t
HL |

13 R
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3.

(a) What are the provisions applicable for 'House

(b)

property’ when unrealised rent is realised
subsequently under Income Tax Act, 1961 ?
: 3
v gy & Rl arg mieEe /@ oe ? o
STaTEE BreET, ST offafEH, 1961 &
qeq aredae fhaEr B S 2
Mr. Lal, a Chartered accountant, owns a
residéntial house property. It has four equall
units. Unit- 1 is self occupied by him for
residential purposes, Unit-2 is self occupied
by him for professional purposes, Units- 3 is
let out for residential purposes and
Unit- 4 is let out for business purposes. Rent
for Unit-3 is ¥ 12,000 p.m. Rent of Unit-4 is
Z 9,000 p.m. This Unit remains vacant for 3
months starting from 01.01.2018 during the

previous year. 8

14
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o @1, TS THIEce UF FAEY 9 T
2139 91X e g § - gfe-1 @ =
ge AT g T@T, gFe-2 @ TR Agds
3% & oY wan, gfe-3 # Ty Sgesd
F @ T Gre-4 B FaEE G TET B |
gfre-3 & fmar < 12,000 5y |18 B 1 gfe-4
F Brar 9,000 ufr 718 B es ad &
A @i 01.01.2018 & 3 51 & forg gfwe
Qe o |

Municipal value of the : T 4,00,000 p.a.
property

gfed @=afer @t F 90T FHEa

Standard Rent :  34,80,000p.a
gRey "9 fREr

Fair Rental Value : 4,12,000 p.a.
ufegd sfera e I&3
Expenditure on repairs : % 24,000
of the property
T & "70Ha 39 @4

‘ 15 P.T.0.
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Interest on borrowed capital : ¥ 1,60,000
(barrowed during 2001 for

construction of this property.

Loan is still outsanding)

IuX $ot 9¥ =@ (I 2001 .F% AAH

zq TR @ g &g forEr A A

St = W@ 8)

 Municipal tax is imposed at the rate of 10%

of Municipal value which is paid by Mr.
Lal.

ﬂﬂ'ﬂﬂﬂ%‘fﬂa%aﬂaﬂwrﬂﬂmv?r 10
gferera 8, e @ & &MU 23 B

Mr. Lal has Income from % 2,55,000
other sources of

o gt ¥ o e

ot o

Compute his taxable income for AY 2018-19.
8

SifraT a9 2018-19 3 ¥ +HX 3T 9T &
AT HIFeTT |

16



1204

OR

HEMET

(a) Discuss the provisions of section 44AE of the

Income Tax Act, 1961 regarding computation
of income on estimated basis in the case of
taxpayers engaged in the business of plying,

hiring or leasing of goods carriages. 3

.wﬁ?%ﬁﬁ,aﬂﬁmﬁﬁwmmﬁ%‘g

(b)

fFEt HTEET & FL B TOMT HIA TR
et ®r gete ey SrfafeaH, 1961 &
AT 44AE & oT<TId FHifomg |

Ms. Jyoti (age 40 Yrs, a resident individual)
furnishes the following information for the

PY 2017-18. 8

o SaIfey (SH 40 g9, T STEmd) T ST
9 2017-18 & Ry Fr=ifaiaa STeemiar S&gd
|

17 P.T.0.
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Profit and Loss Account for the year ending

March 31, 2018

af & offfaw, = 31, 2018 3 fo@ @9 oo

sy @rar
) L4
Purchases 2,00,000 Sales 15,72,000
Salary, Bonus 4,40,000 Bad debts 2,000
and Commission recovered
allowed in

earlier years by

Assessing officer

I, a9 A T & 7 e
FHHIAA B § BT RO H
gt H TR

18



Household
expenses
¥ pl {9l

Advertisment
9=

Income Tax
SATIHT

Donation to
National defence
fund

2,500

1,30,000

19,000

2,500

1204

Interest on 25,000

‘Debentures

of RIL Company
3T o3TE oUd o
FEAT B FOTIH

QT "I<T 17
Refund on 1,000

Income Tax

MEHT T 99
& araEr

Short term

profit on sale

31,000

of Investments

Bl 999 & Maw

g et oy afdr
Gift received 22,000

from father

U G B H T, 7w E’roar e

19

PO,
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Life insurance 2,000
premium on life

of assessee

S @ ST BT

TMEH R it

Gift to 1,50,000
customers

qrEsh gl 398X
Provision for 2,000
bad debts
R

RE o

Depreciation 32,000

e SR FAES ]

20



Contribution 1,00,000
to national lab for
applied scientific
research

STIIGERT Asi @It

% i i T

P SAFET

Employer 20,000
contribuﬁon to
Rcognised

provident fund

wiepa wfesy ffer

% o T &
aqrTET

Net profit 5,53,000

Y= TmH

1204

Total 16,53,000
K

Total
B/

16,53,000

21

PT.O.
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Additional Information :
s S -

(i) Salary, Bonus and Commission Include :
%ﬁﬁr_, g A FHYE A ®
(a) Salary to proprietor ¥ 50,000.
Hiferes @ da= < 50,000

(b) Bonus paid to employeeson 02.11.2018:
' < 30,000.

FHHEAr @ &9 02.11.2018 FHr 2
ar=a < 30,000

(c) Salary paid to brother-in-law :
< 20,000 ; ¥ 5,000 found excessive.

geq1g @ 39 Fa= < 20,000 ; ¥ 5,000
STISes 9ram 4T |

22
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(ii) Advertisement expenses include a bill of

% 40,000 which is paid through bearer

cheque.

gaR = @ Rrae @@ T 40,000 J3T 8,
RTa 9Re % & ST BRar T

(iii) Depreciation u/s 32 is ¥ 40,000.

JETE u/s 32 F F=ria < 40,000. B
Compute her taxable income for AY 2018-19.

st o 2018-19 & RrY ST FX2F oM
AT BT |

(a) Write a brief note on exemption in respect

of capital gain arising from the transfer of
residential house property u/s 54 of Income

Tax Act, 1961. 5

23 PT.O.
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(b)

OF STEATHE 9X H TR H LS o
e @ W BE Ui AEehT SAfufa,
1961 & TFFT 54 B =TI UH WiAw Al
ffera |

Mrs. Sunaina Khera (age 69 years, resident
individual) furnishes the following
information pertaining to PY 2017-18.
Compute her taxable income and tax liability
for AY 2018-19. 6
P gaer @3 (35 69 T, & Fafast)
YA a9 2017-18 R e e
STHeRIRET ST & | SATeherT a9 2018-19 & o
FHLET AT qAT HT GG FHI TOMT HIFoT |

(i) Receives a gift of ¥ 1,20,000 from her

father's cousin.

far & g9 W1E | 9r< aewr < 1,20,000 |

24



(i)

(iii)

(iv)

1204

Purchases a house property from her
close friend, Neha, for ¥ 2,55,000 (stamp
duty value of the property is ¥ 12,00,000).

3P A9Ebl g A8l & @adr T
Feafer < 2,55,000 (T=fy it &9 gge
Faa T 12,00,000) |

Receives ¥ 7,00,000 as Net winnings
from lotteries where tax deducted at .

source @ 30%.

Ared I e g9 ¥ 7,00,000 BaH
AT 9T HT B Herdr 30 TfrerT H T
21

Receives Dividend of ¥ 1,00,000 from

Infosys Limited, an Indian Company.

Oh I HUAT IHhiag fhes Zr
are @rsrer < 1,00,000 |

25 PT.O,
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(v) Receives a rental income of I 20,000
from letting out of furniture (not charged

as business income).

fra & sfsfa wfar ¥ 20,000 B, et

FHER R AFH & (F@ fFeEa e

& )

OR
e

Rohit Gupta purchased a flat in Ghaziabad
on 01.07.2002 for ¥ 12,00,000. During June
2010, he gifted the property to his brother
Chetan. However, Chetan passes away in
August 2016 and the property is transfered
through his will in the name of his son
Sumit. Sumit incurred ¥ 1,20,000 during
2016-17 and ¥ 80,000 during 2017-18 on
the improvement of this property. He sells

26
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the property to Abhay on 12.10.2017 for a
consideration of ¥ 88,00,000. He paid
commission @ 2% to the agent for arranging

this deal.

Afea qar F R=iw 01.07.2002 Fr miSwEmEns
T us wre T 12,00,000 § @dEr | 9 2010
$ AE IA4 FE T ST WIE IaT @
SUe & w9 F ¥ Rar| $p 99g 4w ord
2016 ¥ I A TE FHEGT U FEFTATHT
P YR 9T o799 AT T A T g A
g9 gufa & R 2g 2016-17 & 3T
< 1,20,000 TF=Im 2017-18 % a1 X 80,000
gd fpar| Igd 39 gt & RAis
12.10.2017 &t 3199 & &4 < 88,00,000 H
I9 Rar 369 59 +4 3 @ 2 ufwd @&
FHIIA T H Rar

21 P10,
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He utilised the net sale proceeds as follows :
I Rt 8g P AmEes 9l

(i) Purchased Rural Electrification
Corporation bonds worth T 8,00,000 on
22.12.2017.

fesies 22.12.2017 = T 8,00,000 3/ ITHIOT

e aes gdEn

(ii) Purchased a residential house property.
in NOIDA for ¥ 35,00,000 on 05.01.2018.

f@qiss 05.01.2018 =Hr FIU=T § U FEHT
g < 35,00,000 &1 GET |

(iii) Subscribed units of Notified Mutual funds
(Equity Linked Savings Scheme) worth
% 1,95,0000n 11.02.2018.

@56 11.02.2018 =  1,95,000 %‘53\’35[
%98 (Equity Linked Savings Scheme) &t

ST i |

28
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Compute the taxable income of Sumit (age

47 years) for AY 2018-19.

e a9 2018-19 & fy g (IF 47
gd) % HEY AT F AT HifoC |

P Cost inflation Index
A ay gd gt i arferesr
2001-02 ; 100
2002-03 105
2009-10 148
2010-11 167
2016-17 264
2017-18 272
2018-19 280

11

29 P.T.0.
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5. (a) Explain the provisions relating to clubbing of

(b)

income of a minor child U/s 64(1A) of Income

Tax Act, 1961. 6

MgHT oIfaNaH, 1961 & dFEY 64(1A) &
STTT 9% IR geg & SAIgHT A s &

ot & A FHifen |

Briefly discuss the judgement delivered by
Hon'ble Supreme Court in the case Philip
John Plasket Thomas vs. CIT regarding

clubbing of income. 5

fpferg S <webe dfFE F919 d@lociEodlo &
aa ¥ A gim B $ Fotg @ dfera

E HL |

30
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(b)

1204

OR
STEAT

Discuss the provisions of section 71 of the
Income Tax Act, 1961 regarding set off of loss
from one head against income from another

head. 6

TF BIX § G a1 g BIX § ' ()
el SR SIfafgH, 1961 & d9RrE 71
F g & @Aftes ==t H1)

M/S. Rama Krishna & Co., is a firm carrying
on business. It has business income of
¥ 3,60,000. It has paid interest to the partners
@ 15% p.a. amounting to ¥ 1,50,000 which
has been debited in the profit and loss
account. Compute the interest and

remuneration allowable to the partners.

31 P.T.0.
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Fo TH HT T8 H9+l § HGEE 8g TH
i g | 9 @EEE @ amg  3,60,000
1 98 Y ARE B 15 sfrer qiftfe et
g & g ¢ 1,50,000 =& &% €9 H T
2 | TSR F 39 Arg Al (=) o gifvatae
IO I |

Dr S B Rathore

Associate Professor of Commerce

Teaching since Oct-1977 in

Shyam Lal College (University of Delhi), Delhi-110032
Mobile 9811116835

E-Mail rathore_incometax@yahoo.co.in

Website; www.taxclasses.in

32 8400
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